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| FINANCIAL NEWS

AND COMMENT

Btocks Rally to Moderate Ex-
tent in Session Which Has
Little Animation.

/OFFERINGS ARE LIMITED

Active Rails Are Sluggish,
While Strength Develops in
Other Parts of List.

The liquidation of unseasonsd and un-
digeatad securttlies having ended, at least
for ths time baing, the atock market ral-
Hed to o moderate extent yesterday In i
sesnlon whioh lacked snimation, and in-
creasing npmbers of traders expressed
the opinion that stoocks at thelr recent
Jows have been dragging on bottom, The
volume waas slightly less than the 403,
000 shares transacted on Tuesday and
the fenture was not so much the buying
powsr In evidence as the limited offer-
The bears were content to rest on
thelr oars except for a small amount of
short covering, apparently belng lttle
digturbed by the more optimistic msentis
maent that permeated brokerage houses,
fnvestment Institutions and banking clr-
¢cles, Fundamentally there was no real

'A"hn.nn fn the situation, but the hope

that the turn In the market from & pri-
mary bear movement to a modernte up-
ward trend Is at hand found lodgment in
various sectlons of Whall Street.  Agaln
the toplo of most fraquent discusslon in
Stock Exchange clrcles was the Eure-
pean situation., ‘The statement in the
Houss of Commons by David ILdoyd
George and the formal announcament
mada by the Secretary of State In Wash-
Ington wera viewed optimistically In
Wall Street elrcles, In which It waa sald
that the lsaus between the Holshevisis
and the rest of Europe had been elarified
and that positive developments in the
direotion of checking the Bolahevisis
could be anficipated, provided that the
forthcom conferences prove unfrult-
ful. The {tish Premier's remark that
the Polea ynder alliad leadership and
with the supplies that can ba easlly pro-
vided will ba able tn defeat the Bolshe-
vists without the assistince of allled
troops. Indleated thut the menace In the
Russs-Polish situation had been exag-
gerated. As o result of the statements
soine jnvestors who had been detarred
from sccumulating stocks took & cons
dtructive position yesterday.

Epeaking generally, the active ralls
ware sluggish, but alawhere in the active
list & considerable degree of strength
wan developed. The net galns ranged
generally from n poist 1o 3 points in the
active industrials, thers helng no espe-
clnl festure. Closing prices wera below
the hest level of the day only to the ex-
tent of fractions. Despite the generally
firm tone displayed In stocks and bonds
ihe time does not appear ripe for much
of a continuntion of yesterday's upward
movement,

The price movementis permit nimble
traders to make profits, but It | not
posaible as yet 1o detect whethar«there
is a definite trend, and a sirong marke!
ans day more llkely than not will be fol-
lowed by a reaction the next day. Those
who persist in maintaining a bearlsh nt-
titudes regarding stocka basa their posi-
tion on the continued scarclty of credit
us refiected by tha absence of time
money offerings deapito blds of 1§ and
10 per cent. for ninsty day money and
by the commercial paper and bank ac-
ceptance ratea, as wall as the cost to
corporations for any new financing thit
s undertaken. They sea the credit, re-
leased on the one hand by better trans.
portation service and Uquidation In com-
woditles as well s securities turned
over on the other to meet the Increasing
requirements in connection with the
harvesting and movement of crops, They
toresen higher operating costs for Indus-
telal corporations on account of the rise
In rates, which go Into effect In a fort-
night, an increass, which the beurs as-
sért cannot ba entlrely passed oh to
the eonsumér. On tha other wids of the
pleture it must be admitted that Indus-
trial corporations with sdequate traffic
servies ut the higher rates will Le better

ﬁ_‘—

#

S

Tenfold ‘

Profits of this suc.
cessful retail enterprise
!uwe increased ten times
in the past ten years.

The 181 stores of this
Company form one of |||
the largest chain sys-
tems in this country and
earned 34 millions in
1919,
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off than they were under tho old rates

{with earnings limited by tha transportia-

lon congestlon.

Tims money was unobtainably yester-
iy so far as oould be ascertained, Call
money renewed at 7 per cent. and subae-
quently loaned at 6% per cent., the first
fractional rate In more than a year,
Gold oofn to the amount of $750,000 was
withdrawn for shipment to Bombay. The
Letter fosling manifested in stocks and
tonds was also shown In forelgn ex-
change. Demand sterling rose mara than
4 centa to a maximum of §3.67 to tha

pound.
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URGES LIBERTY EXCHANGE.

Holders of Temporary Bond Minns
Coupons to Recelye New One,

Unlesa holdera of temporary 4 anid
i por cent. coupon [Liberty bonds ex-
change thelr bonds from which all cous
pons have been detached for permanent
bonds contalning all eoupona, there will
bs no way for them to collect Interest
dus them, the Federal Reserve Bank
announced In & statement given out
yeaterday. Thoe permansnt oertificates
may be ohtained by holders of the tem-
porary bonds by swrendering thelr
present certificates to thelr banks or to
the Federal Reserve Bank. The only
permanent bonds not ready for dellve
ery are the First Liberty Loan second
converted and the Fourth Liberty 4%
per cent bonda

“There is no way for tha holders of
the temparary bonds,"” says the state-
ment, “to colleot Interest due after the
date of the last coupon an the tempo-
rarfes unless they exchange them. Tha
exchange should, therefore, be made
without delay., These exchanges have
been taking place for several months
and tho larger Investors hawe promptly
effected the exchange and obtained the
new bonda. It is the small Investors,
composing the mass of Liberty hond
holders, not socustomed to cashing boni
coupons, who are urged to ga: the per-
manent bonds to which thay are entl-
tied, and thus benefit by Lelng abls to
clip thelr coupons and eollect the !n-
terest dus them."

OFFER JERSEY CITY ISSUE.

Syndicate of Bankers In Floating
Water BDonds,

A syndicats headsd by Estabrook &
Co., and including the Willlam R Comp-
ton Company, Remick, Hodgea & Co., the
Guaranty Trust Company, Esatman, Dil-
lon & Co., R. L. Day & Co., Merrill, Old-
ham & Co. and Graham, Parsons & Co..
have bsen awarded an issue of ons to
forty year serial 6% and 6 per cent.
Jersey Clty water bonds. They are belng
offered aa follows:

1021, to yleld B.83 per cent,

1623, to I‘ﬂcu b4, per cent.

10281928 Inclusive, to yield 5,680 par cent,

1020-1020 Inclusive, to ylald 6.40 per cent.

1030-1048 Inclustve, to yield 5.80 per cent.

1048-1000 inclusive, to yleld 5.25 per cont.

Capltal Stock Increase,

Oray & Davis, Inc., have filed a cer-
tificate with the Commissioner of Cor
porntions showing an Increase In the
common atock of 30,000 shares, from
108,904 to 108904 shares. Thea addi-
tional shares are of §25 par value. This

OUTPUT OF STEEL IS
FAR BEHIND DEMAND

Buying by Railroads Con-
Heavy.

Continued heavy buying by tha rall-
roads and a blg demand for wteel prod.

tets from other sources have had the
effect of keeping the output of those
producta far behind the demand, ac-
cording to weekly reviews of the In-
dustry., Rallronds not only are buy-
ing steadily, it (s poloted out, but thay
are making up schedulss for future
noadn and some Attention already hay
baon given to the question of rallroad
steel prices for 1921 Innsmuch as very
Itts of the new orders can ba filled
this year,

“A first affect of the freight rats ad-
vance,” says the Irom Age, “and of the
promise of iberal raiiroud buying han
been a sharp advange in the plg iron
market. At the same tlme a conserva-
tvs elament among the plg Iron produc-
ers deprecates higher pricos. .

“Tha slump In the automobila In-
dumry has gone farther. Four 1m-
portant makers are either malntaining
or Increasing output, but nearly all
others and the makers of parts as woll
have cut down operations from 10 to
76 per cent. Some steel companies have
felt the resulting cancellations, but the
reduced pressure from Dotrolt concerns
In welcomed by others.

“Agricultural Implement manufact-
urers, taking advantage of the slacken-
ing In automobfle steel, have been pross-
ing the mills for matarial, not only for
dellverien ngainst contracts but plac-
ng orders not ordinarily given out until
Inta Beptember or October. ‘This move
s evidently to Insure delivaries for the
full operations planned for all such
works, The rallroad sltuation is im-
proved, but more through better opera-
tion, than In larger supply of cars for
loading.

“Aoctivity In plg Iron has been most
marksd {n the Fast. Anp eastern Penn-
sylvania steal maker bought 18,000 tons
of low-phosphorus pig fron and is in the
market for 135,000 tons of basic. A
pump company closed for 10,000 tons of
fuundry Iron and a Buffalo district
coupler company (s Inquiring for 10,000
tons of basic. At Pittaburg a signifi-
cant salse was of 5,000 tons of basic
fron at $48.60, Valley furnace, an ad-
vance of §2 per ton. A Virginia pro-
ducer, after selling conalderabls 1921
Iron at $47 at furnace, put up the price
to $40. Hallers ara by no means unl-

increases tha company's common stock
from $2.722,600 to §3.472,600,

form in pushing up foundry iron. South-
ern furnaces have continued to sell at

NEW YO
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r?ﬂdlul.lm of higher plg lron are based
chiefly on the continuance of high lavel
prices for coke."

The Jron Trods Review says in part:
“With ‘the effect of the (raMe restrics
tions varying widely In various sece
tlans of tha country it still ls impomsible
to generalize the situation. Hteel of nll
kinda |a heing pllsd (n the Plttaburg dis-
trict, but in Youngstown and Chicago
recent shipments bave cut down the ton-
nage of accumulated material, Several
Inrge plg Iron producers report that
since August 1 wshipmenta have ex-
essded productlon. Iron ore I moving
from lower lake ports to interior fur-
naces more freely than heretofore.
Birmingham, St. Louls and New Eng-
Innd are suffering from unlnproved
traMo altuations

“Although rallrond business directly
tracoabls to the Increased froight rates
bas not appeared, the. volume of In-
yuiries and orders Involving rallroad
material noted during the week has
boen encouraging. Inquiries covering
A total of 5,600 cars have been reported,
while orders wers booked for a total of
1,611 cars and 30 locomotives Henry
Ford has purchased 1,500 tons bf ralls
for the Detroit, Toledo and ‘Toronto
Railroad. In addition to the domestic
inquiries just mentionsd, South Amerl-
can interests are asking for 63 loce-
motives and a fow cars, and the Bra-
slilan Government s asking for blds on
13,000 tons of G0-pound rallm™

AETNA EXPLOSIVES MELON.

Will Be Private Purchase
Stock From Present Holders.

A melon for Astna Explosives stock-
holders, the fAirst they lave had alnce
the corporation emerged from its recent
recolverahlp, will ba cut within the next
few days. It will be In the shape of &
privata purchase of stoclt from pressnt
holders for approximately $2 a share
more than its current maritet price,

Directors of the corporation held a
meeting yesterday, and w/ll announce
formally thelr actlon afler they meet
to-day. Thay will offer {o purchase
185,000 sharea of Aetna Exploaives stock
from holders at §12 a share, ro one
holder to be pald that price for more
than 25 per cent. of his holdings. The
ruling quotation on tha stock in the Naw
York Curb ranges from $10 to $10%.
Approximately 90,000 shares have been
purchased in the open market by the
directora.  Thus, with the 135,000 which
directors proposs to take up with sur-
plus, 405,000 shares of the corporntion’s
stock will be outatamiing.

A sub-committee has been named to
take charge of the detalls of the offer to
stockholders, which takes ths place of

CHANGE QUOTATIONS.

the small extra dividend which had
M«(\_\prqpmtd._
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MEXICO GETS AFTER
‘REBEL’ OIL CONCERNS

panies Hint at a Plot.

Mzxico Ciry, Aug.  11.—Compinint
ihat “rebel” oll companies aro not obay-
ing the laws, and sre hindering Iaw
ablding econcerns from developing hold-
Ingw, has been lodged with the Fro-
vislonnl Presldent by reprosentatives of
neveral fore oll companies In Mexico,
gocording 1o a statement by Gen. Ja-
finto Trevino, . Becretary of Industry,
Commerce and Labor. The matter Is
now belng conaldered by the government,
and any evils which exist will be rein-
odled an far na poseible, It is gald,

The petroleum operators have de.
clared thelr willingness to comply with
uny laws they coneider just. but have
Insisted that other companies be com-
palled to pursue the same course. They
hive informed the government they in-
tend to continue thelr Investments, and
plan to drill 20 per cent. more wells than
were completed last year. It in polnted
out that these companles have already
spent 20,000,000 pesos In pipe lines,
and §0,000,000 In tank boats.

The statemont of Gen. Trevino, con-
carning American oll Interests, is the
socond ho has mada in the last few days,
In & previous statement he spoke of col-
lecting back taxes owed by thess com-
panles. The Assnciation of Producers
of Petroleum in Mexico has taken cog-
nizanca of this statement, and after a
meoting’ {ssued this announcement.

“Nofther Britlsh nor American com-
panies owe back taxes, Gen, Trevino
has attemptod to collect rentals claimed
under the Carranza petroleum decree,
The Governments of the United States,
Great Britaip, France and Holland have
protosted against the Carranza decroes
as confiscatory, Contrary to the re-
ported statement of Gen. Trevino no
torelgn oll companies ever for a mo-
qent contemplated or ecould conslder
paying thoss rentals in view of thelr
(Government's attitudes. As for taxes
they are and always have been pald

promptly.”

CONSOLIDATED EXCHANGE.

Favorable metal trade advices brought
wide gains In the steels and coppers
during yesterday's trading in the Con-
solldated Btock Exchange. Active olls
and motors alse were advancad sub-
stantially and the rest of the industrials
moved up In sympathy. Although ralls
were generally higher, the movement
that group was narrow and liquidation
was In avidence during the final hour.
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| GOSSIP OF WALL STREET,

Market's Trond Upward.

Clearing of the threatening forelgn
altuation and the firm atand of the

| Amerioan note, accompanied by further

lifting of promsure of liguidation from
the market, caused a sharp upturn yes
terday, 1t extended throughout the ses-
sion and left atocks at the close a point
to § points higher. Profemsional oper-
atcrs who had been working on the con-
structive alde polnted to the breadth of
the advance As a fuvorable indloation
No one'or two classen of ptocks appeared
to be favored. All of them except the
ralla moved forward slinultaneoualy, The
market had some particularly favorable
pleces of news to ald 1L One wan A
higher forelgn gxchangs rate, In whieh
sterling was up 7 cents from Monday's
low, another was the Government vae-
port Indicating & corn crop prospect of
mora than 3,000,000,000 bushels and
wheat production of nearly 800,000,000
bushels, published on the previous duy,
and another was the report of the steel
trade Journals  that frelght movements
had considerahly improved. Such insues
ns United States Htoal, Vanadium, Stude-
baker, Marine preferred, Houston Ol
Corn Producta Refining; Chandler Motors,
Baldwin Locomotive, American Linsesd
and Car and Foundry appeared ta be
under aocumulation. Shorts were cover-
ing during the day and made no effort to
launch an oftenalve. Sentiment about the
Btreet In brokerage ofMces and banks
wis chearful after the close,

Splitting the Call flate.

A year or so ago cull money moved
by fractions, oftentimes us small as »
quarter, A full point in those days
was considered rather an extraordinary
fluctuation for the call rats. But in
the last twelve months the fractions have
been dlsregarded and the call rate has
moved over the & (o 17 per cent. Tange
without a fraction having appeared, Yos-
terday, when tha rate eased off from
the opening and renewal figurs of 7 per
cent, a rate of 8% per cent. Was an-
nounced. It occasioned conslderable com-
ment about the Street. Money brokers,
nsked for an explanation of the split
rate, declared: "'Just like averybody eluss,
wa rre trying desperately to get back
to normal” There ia conslderable more
call money In the market at prepent than
the demand will keap busy. Some good
glzed sums were left over and went un-
lent on Tuesday afterncon and also yes-
terday afternoon, There Is, however, no
changs In the time money situation ard
time funds are practically unprocurable,
although from day to day n few favored
houses are succeeding In getting old
foans, or a portion of them, extended,

New York Ceniral Filnancing.

OfMelals of the New York Central are
sounding out bankers on some financing
to take care of $15.000,000 of one-year
collateral trust & per cent, notes, due on
September 15, 1920, and it s consldered
probgble that a similar Issue will be
offered to retire the current one. The

York Central and Hudson River refund-
ing seriea A bonds and 75,000 shares of
Reading first preferrfd,

Standard 011 of New York.

The awift advance of Standard Ol of
New York from $340 to $400 a share In
the Curb yesterday Is reported to fore-
cast & recapitalization of the corporation
and a wider dlatribution of Is stock be-
cause of that recapitalization, The stock
pava 16 per cent. and, at Its current
price, yvields approximately 4 per ceénl
Ita high for 1919 was §$450, but there
has not been & very wide market for it,
excepl across the counter, because of jta
prohibitive price. Two storles are afloat
as to what step ita directors will take to
recapitalize the Standard Oll Company of
New York. Ons of them Ia that a stock
dividend wiil ba declared. Another Is
that the stock merely will be split up on
& ten for ons hasis by a reduction of the
par value from §100 to $10, An an-
nouncement of Ita recapitalization is ex-
pected from the corporation within a
few dayn

Prime Hilla Searce.

Bavings and other New York banks
are crying thelr eyes out for prime ac-
ceptances withoyt any result. No en-
treatlen on thelr part are sufMiclently
effective Lo bring out any of that paper,
and na n result the market |a practically
at a standatill with rates at 63;-61 per
cent. It has been estimaled that the de-
mand for those bilis runs as high as
$35,000,000, but ona dealer sald vester- |
day that he believed that estimate un |
exnggeration, Me expressed the opinion |
that §12,000,000 to §15,000,000 would |
probably satisfy the rmost persistent de-
mands. One Institution waa forced yes-
terday to turn down the application of a
singla savings bank for u block of
$400,000 worth of that cluss of paper. A
reason advanced yesterday for that con-
dition was the extremely wide distribu-
tion which such bills have attalned, as-
peclally among smdll Investors, A very
heavy demand for thom kas been cre-
ated from Investors with only & rela-
tively small amount of money avallable,
apd as a result many of them Hhave
gone almost entirely ocut of the mariet,

Increase in Bond Commissions.

Members of the committes on consti-
tution of the New York Stock Exchangoe
proposad yesterday to Its governors two
changeg In bond commissions The most
Important suggested change was a scale
of charges for bonds of the Unlted
Biates Government, Porto Rleo and the
Philippine Islands and of States, terris
torlea and muniolpalities, Herotofore
bonda of those classes, which Include
Libertys and Victory, have been bought
and msold for a nominal commlssion
which barely covered the cost of clerl-
cal hira The charge proposed on busi-
iness for parties not members of the
Exchange 1a not less than $8.25 on every
§$10,000 of par value. On business for
members of thd Exchange when the prin-
cipal is given up, a charge of not loss
than $2 on every §10,000 of par wvalue
fa provosed, and on busineas for mem-
bers of the Exchange when a principal
is not given up a charge of not luss than
$3,125 on svery $110,000 of par valoe s
suggested.  Heretofore the scale of
charges for handling rallroad, public
utility and Industrial bonds having more
than five years to run has been $12.50
for every 310,000 of par valus, which
will be Increased to pot less than $15
per $10,0000 per value if the proposed
schedula ba adopted by the governora
Aoocording to members of the committes
those advances are designed to bring
commissions on bondl sales to a parity
with, commisaions on' stock sales,

Boand Market Inmctive,

The bond market continued yesterday
along the sams qulet and Inactive lines
which bas marked (ts eourse during re-
eent weeks. Libertya were slightly
lower on Tussday, but the obligationa of
forelgn governments showed a frmer
tens Lhro t the sesalon. Rallroad
bonds continued to make a better show-
Ing than did the Industrial list, as has
been the case ever since tha rallroad
rate award was mada public. Pennsyl-
vania Ts maintained their quotationg of
more than 103, and Chicago and North-

£

notes ara secured by $20,000,000 of New |!

I

More for
Your Money

The only way you can get
more for your money than
you could a few years ago i

to purchase iti
Soims of the best railroes

railroad,

vernment and corporation
E:mdn yield from 7% up.
There are obvious appor.
tupities which should be
taken advantage of by thoss
who have large or small
funds immediately available,

Write for Incestment
Suggestions No. BX-,

A.B.Leach&Co., Inc,

Inoestment Securilies

62 Cedar Street, New York
Boston Chicago Baffalo Claveland
Phila delphila Minsespolls Baltimoms

Speculating in
Safe Bonds

|

It is worthy of note that dur- 1
ing the past few weeks many
of the most expertenced inves-
tors have been buying under-
lying mortgage bonds of rail-
roads and industrial corpora-
tions for two reasons: First,
because of the very high yield
they will receive over a long
period of years; second, be.
cause of their conviction that

as money rates return to nor- '

mal, bond prices will increase |

in value, ‘

|

|

For a description of an ex-
ceptionally safe bond yielding
a high return, ask for Circu-
lar F-B1.

GunmmcGoe

35 Pino Street,. New York

Philadelphia Boston
Now Haven Baltimore

New Era
for the
RAILROADS

The Market

Discussed in this week’s issus of
THE BACHE REVIEW

The REVIEW s tasued weekly and
Coples may be had upon request,

J.S. Bache & Co. |
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